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General Motors aims big for
India; plans 8 new models
General Motors plans to launch around
eight new models in 5-6 years and 
double production capacity at its 
Talegaon plant in Maharashtra — PTI

Micromax forays into TV; 
eyes ̀ 225 cr revenue in FY13
Micromax has entered the TV segment 
with the launch of LED TVs priced at 
`15,990-`1,29,990. It expects revenues of
`225 cr from the space this fiscal  — PTI 

Reckitt Benckiser (RB) has 
appointed Akhil Chandra as 
GM for India. He has joined 
RB from Glaxo SmithKline 
Consumer Healthcare, where 
he was posted as vice-president
and general manager, Asia.

S Visvanathan
new MD of SBI

Mumbai: State Bank 
of India has appointed
S Visvanathan as the
managing director of
the bank till April 30,
2014. —PTI

New deputy CEO
at TATA AIA Life  

Kolkata: TATA AIA Life
Insurance Company
(Tata AIA Life) has 
appointed Mukesh
Dhawan as the deputy
chief executive and
chief distribution 
officer. —BP

ABD,United Spirits
settle disputes

Mumbai: Allied
Blenders & Distillers
has reached an agree-
ment with United Spir-
its to sort out all litiga-
tions between them,
ending two decades of
intense legal wrangling
and public spats.—BP

Tata Steel chosen
for award

New Delhi:Tata Steel
has been chosen by 
the Japanese Union 
of Scientists and 
Engineers (JUSE) for 
an award in quality
management. —BP

Vedanta's iron ore
sales down 86pc

New Delhi: Vedanta Re-
sources said its iron ore
sales fell by 86 per cent
in the July- Sept quarter
this fiscal. —PTI

Foreign funds
buy IVRCL shares 

Mumbai: Four entities,
including foreign funds,
purchased shares worth
over `41 crore of IVRCL
through open market
transactions. —PTI

PPO, PPIs
increase at IIFT

Kolkata: From 14 
pre-placement offers
and pre-placement 
interviews received this
time last year at the 
Indian Institute of 
Foreign Trade, the num-
ber has increased to 35
till date. Colgate Palmo-
live, Goldman Sachs,
GCPL, Flipkart, CEB etc,
have already released
their PPOs. —BP

Reforms promise
growth: Geithner
�REUTERS
NEW DELHI

US treasury secretary Timothy Geithn-
er welcomed New Delhi's new-found
appetite for economic reforms on Tues-
day, barely three months after Wash-
ington had voiced concern about In-
dia's deteriorating investment climate.

Hailing the latest reforms as “signifi-
cant”, Geithner said, the policies offered
a very promising path to improving
growth outcomes for the Indian econ-
omy.

India's economic growth has slowed
to its lowest in nearly three years and,
earlier on Tuesday, the International
Monetary Fund (IMF) sharply cut its
projection for GDP growth to 4.9 per
cent in 2012, one of the lowest official
forecasts so far.

"The recent reforms advanced by
Prime Minister Manmohan Singh and
finance minister P Chidambaram will
help provide a foundation for stronger
economic growth, an increase in in-
vestment, and more widespread gains

in income," Geithner said.
Regulatory uncertainty and policy grid-

lock have battered foreign corporate in-
vestment towards India over the past
year, adding to a dramatic slowdown in
growth.

Foreign direct investment in India has
fallen 67 per cent, since the start of the
2012-13 fiscal year in April, after a record
high the previous year, and investors
pulled out $1.93 billion from India in
the second quarter, helping to send the
rupee to a record low.

In an interview in July, US President
Barack Obama said India prohibited for-
eign investment in too many sectors,
adding there appeared to be a growing
consensus in India that the time was
right for a new wave of reforms.

India has traditionally been sensitive
to criticism from the United States, an
ally but one that is viewed by some in
New Delhi with suspicion.

Chidambaram, whose appointment
as finance minister in August helped
trigger the reforms, said that because
India was deeply locked into the global

economy, he had raised the US Federal
Reserve's latest round of quantitative
easing with Geithner.

"I raised the concern that it may im-
pact commodity prices, and commod-
ity prices may rise. There is also of course,
a beneficial side. Some of that money
may come to India as investments. But
we need to balance both the advantages
and disadvantages," Chidambaram said.

Chidambaram added that it was too
early to conclude what the impact of
this latest round of easing, known as
QE3, would be.

Under QE3, the Federal Reserve will
buy bonds backed by housing mortgages
to lower interest rates and boost the
economy.

Geithner said, he and Chidambaram
discussed how US business could con-
tribute to India's infrastructure and in-
vestment needs, and improving coor-
dination on bilateral tax matters.

Foreign investors were rattled this year
by proposals to crack down on tax eva-
sion, including levying tax retroactive-
ly on foreigners. 

Grains output may
slip below FY12 level
�PTI
NEW DELHI

Foodgrains production in 2012-13 will be low-
er than last year's record output of 257.44
million tonne but availability would be suf-
ficient to meet domestic demand, said agri-
culture minister Sharad Pawar.

Addressing the Economic Editors Confer-
ence, he said, the government would make
efforts to compensate the projected fall in
the kharif foodgrains output, during the on-
going rabi season.

"This year, production will definitely be less
than last year’s. Last year was an exception-
al one. We had good production," Pawar said
when asked about the total foodgrains pro-
duction estimate for 2012-13 crop year (July-
June).

However, the minister said, he does not ex-
pect a major drop in foodgrains production,
despite the erratic and delayed monsoon, in
some parts of the country this year.

Last month, the agriculture ministry had
projected 10 per cent fall in kharif foodgrains
production at 117.18 million tonne, in view
of poor rains and drought, in more than 360
taluks in Karnataka, Maharashtra, Rajasthan
and Gujarat.

"Better rainfall, in August and September,
has provided us an opportunity for good rabi
(winter) season ahead. Moisture position is

comparatively good and that is why we will
be able to recoup kharif losses in the rabi sea-
son," he said, adding that monsoon deficit
has come down to six per cent.

Pawar said that availability of foodgrains
stock, in the country would not be a problem
and, in fact, the country has surplus grains
for exports as well.

In his opening remarks, Pawar said: "It is
definitely a matter of pride for me, as the agri-
culture minister, to be associated with record
foodgrains production, for two consecutive
years. We have been successful in exporting
10 million tonne of rice and 2.5 million tonne
each of wheat and sugar."

As against the buffer requirement of around
21.2 million tonne, the government has 70
million tonne of stocks in the central pool,
he added. 

Centre helps
Air India to pay
short-term debt 
�PTI
NEW DELHI

The government on Tuesday
decided to guarantee Air 
India's (AIL)non-convertible
debentures (NCDs) worth
`7,400 crore, which will pave
the way for the ailing carrier
to pay off its short-term loans. 

"The ministry of finance has
approved the unconditional
and irrevocable guarantee for
AIL NCD bonds on Tuesday
for ̀ 7,400 crore," an Air India
spokesperson said. 

Air India is burdened with
a huge debt of over `43,000
crore, which is a mix of long
and short-term debt and
working capital loans. The air-
line will now credit rate the
NCD bonds based on the
guarantee issued by the gov-
ernment. The national carri-
er was banking heavily on
NCDs sale to ease the inter-
est cost on the expensive
working capital loans. 

"The proceeds of the NCD
would be used to repay the
short- term working capital
facility availed by AILfrom the
19 banks," the official said.
The debt-laden national car-
rier needed to issue the bonds
as part of its financial re-
structuring plan but it had
earlier hit a roadblock after
the finance ministry refused
to give "unconditional guar-
antee". The NCD would have
a tenure of 19 years and
priced at a spread over the
applicable government se-

curity. The government has
capped the spread at 70 ba-
sis points, the official said. 

"Air India would also be able
to save on the interest cost by
retiring this debt. The Banks
would now have a reduced
exposure to AIL after the said
short-term loan is paid out
by the national carrier," he
said, adding the airline was
targeting to achieve this 
within 2-3 weeks from the
date of receipt of the sover-
eign guarantee.

In April this year, 19 lenders
of AIL approved a financial
restructuring plan which 
envisaged equity infusion of
about `23,000 crore 
Govt to discuss Star Alliance
issue with Lufthansa: 
A year after Air India failed to
join the Star Alliance, the 
government said it would
soon initiate talks with 
German carrier Lufthansa to
adhere to its plan to mentor
the national carrier in order
to facilitate its joining the
global airline group.

The 27-airline grouping,
which is the largest alliance,
had in July last year, put on
hold AIL's integration on
grounds that it did not meet
the minimum joining re-
quirements as stipulated in
the contract signed in 2007.
The national carrier had 
denied this. "We are going to
talk to Lufthansa to adhere to
the plan to join the 
alliance,”civil aviation 
minister Ajit Singh said 

Govt, CAG not
adversaries,
says FinMin
�PTI
NEW DELHI

Finance minister P Chi-
dambaram said he intends to
work with the Comptroller
and Auditor General (CAG) to
erase the impression of ad-
versaries, in an attempt to re-
store trust and confidence in
all institutions.

Addressing a CAG confer-
ence, Chidambaram said, the
official auditor and the gov-
ernment have been cast as
adversaries to each other in
the aftermath of recent audit
findings.

"Unfortunately, however,
some dissonance has crept
into the public discourse and,
for reasons which are inex-
plicable, the CAG and gov-
ernment have been cast as
adversaries to each other,"
Chidambaram said.

"It is my intention and de-
sire as the minister of finance
to work with the CAG to erase
the impression of adversaries
and restore trust and 
confidence in all the institu-
tions of the government," he
added. 

Chidambaram said the CAG
has played a key role in 
addressing issues of good
governance and the govern-
ment is obliged to take 
necessary actions to address
gaps in governance.

He said, policymaking 
by the government is 
often through trial and error 
and audit is a post 
decision exercise. Hence,
both come up as adversaries 
to each other.

Rangarajan asked to vet 
CBM pricing of RIL, Essar
�PTI
NEW DELHI

Prime Minister's economic
advisory council (PMEAC)
chairman C Rangarajan has
been asked to scrutinise the
coal-bed methane (CBM)
pricing proposals of Reliance
industries (RIL) and Essar Oil.

This follows oil minister S
Jaipal Reddy’s writing to
Prime Minister Manmohan
Singh last month, seeking for-
mation of a committee of sec-
retaries or the PMEAC chair-
man examining CBM pricing
proposals of RIL and Essar,
an official said.

"Rangarajan has been asked
to examine the price propos-
als," he said.

The oil ministry has been
trying, since July, to get an
empowered committee of
secretaries (ECS) to vet sep-
arate price proposals of RIL
and Essar but had not suc-
ceeded so far.

The official said, Reddy last
month, wrote to the Prime
Minister, saying that the is-
sue of pricing of natural gas
to be produced from below
coal seams, called CBM,
would be submitted to the
Cabinet committee on eco-
nomic affairs (CCEA) for con-
sideration.

But, before that, the price
proposals need to be either
scrutinised by the commit-
tee of secretaries headed by
the Cabinet secretary or by
the PMEAC chairman C Ran-
garajan, Reddy wrote to the
Prime Minister.

While Essar has proposed
to price CBM from its Rani-
ganj block, in West Bengal, at
$4.2 per million British ther-
mal unit (mmBtu), RIL for its
Sohagpur CBM blocks, in
Madhya Pradesh, wants a rate
equivalent to the price at
which India imports gas.

The oil ministry is willing to
go with the Essar proposal to

sell gas from Ranigang block
to Matix Fertilizer and Chem-
icals at $4.2 per mmBtu, even
though the directorate gen-
eral of hydrocarbon (DGH)
opined that the two were re-
lated parties.

In case of RIL, the ministry
is unwilling to accept a rate
of $12.93 per mmBtu at $100
a barrel oil price. The DGH
had, in April, recommended
acceptance of this price as it
had arrived on an arms-
length basis. But on June 22,
it said the price was not in
conformity with the govern-
ment policies.

RIL wants to price CBM gas
at 12.67 per cent of JCC, or
Japan Customs—Cleared
Crude, plus $0.26 per mm
Btu. At $100 per barrel oil
price, gas will cost $12.93 per
mmBtu.The formula, pro-
posed by RIL, is the same at
which Petronet LNG buys 7.5
million tonne per annum  of
LNG from RasGas of Qatar.

US &Them

Federal Reserve chairman Ben Bernanke(L) and US treasury secretary Timothy Geithner during
the US-India Economic & Financial Partnership meet in New Delhi, on Tuesday
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SBI sees
early signs
of credit
pick-up 
�PTI
MUMBAI

State Bank of India (SBI) said
it is witnessing early signs of
revival in credit growth as
mid-corporates have started
seeking fresh funds. "There
are early signs of credit up-
take. Mid-sized corporates
are coming for fresh lending,"
said A Krishna Kumar, SBI
managing director and group
executive for national bank-
ing. He, however, said it is too
early to predict a full-fledged
credit revival, based on these
early figures.

Referring to the retail cred-
it, which has not been badly
impacted in the first half, Ku-
mar said, that the number of
applications has nearly dou-
bled in the home and auto
loan segments, after the re-
cent reduction in interest
rates in these segments. Cred-
it growth has been flat in the
second quarter, at 0.1 per
cent to 16.4 per cent, 
according to Reserve Bank of
India data for the period. 
Kumar, however, said that
there is less space for further 
reduction in interest rates in
these segments as the
spreads are already lowered
in the retail segments. 

"We have already reduced
our interest rates on home
and automobile loans, which
are just above our base rate.
Therefore, there is less space
for further reduction, in 
interest rates, in these 
segments," he said. 

Talking about revision in the
credit growth targets, Kumar
said, "As of now, we are 
not revising the credit growth 
target. We expect around 
18-20 per cent growth in the
current financial year, in the
retail segment." Deposit
growth is likely to be around
25 per cent in the retail 
segment, he added. 

�OUR CORRESPONDENT
KOLKATA

India, once a ‘data safe state’, can
garner a business of $50-100 billion
by the year 2020, said a top official
of the Data Security Council of In-
dia (DSCI).

“By 2020, we may be able to get a
business a $50-100 billion, if India
is able to procure the data safe sta-
tus. We have been negotiating with
them since last two years as a part
of the ongoing EU India FTA agree-
ment,” said Vinayak Godse, direc-
tor-data protection, DSCI, on the
sidelines of a workshop on ‘The Twin
Challenges of Security and Privacy-
Balancing the Requirements’, or-

ganised by the Internet Society
Kolkata, in association with DSCI
and the National Association of Soft-
ware and Services Companies (Nass-
com), in Kolkata on Tuesday.

India at present has around 24-28
per cent market share of the Euro-
pean market in the BPO industry,
including security and privacy and
once hurdles are addressed it can

aim a market share of 50-55 per cent
in next 8-10 years, added Godse.

For the European Union privacy is
the fundamental right, whereas oth-
er countries are still debating
whether privacy is fundamental right
or not, he said. 

Elaborating on the hurdles faced
for getting the data safe status, he
said: “They have concerns as the in-
formation is transferred to other
small and developing countries apart
from the 27 member countries
recognised as the European Eco-
nomic Area (EEA).”

While Japan is also vying for the
status, DSCI is also concerned with
African countries as they are copy-
ing the regulations of other coun-

tries instead of providing innovative
guidelines and especially when
many companies are interested in
African expansion.

He further said that a committee
has been set up under the Planning
Commission to create a framework
for national privacy.

Talking about the crime rates, he
said Maharashta and particularly
Mumbai-being a financial capital
and Kerala lead in terms of cyber
crime. “Kolkata did not figure in the
top 3-4 crime states.” 

Suparno Moitra, Nasscom region-
al manager (east) said security is an
area of concern and institutions
must distinguish between infra-
structure and information.

Country aiming for 55 per cent of market share in BPO industry in next 10 years

India may mop up $100 bn in data security

Turbulent Times

Kingfisher employees show a placard during a dharna at Jantar Mantar in New Delhi, 
on Tuesday
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